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Independent Auditors’ Report

To the Board of Directors
United Way of Greater Knoxville, Inc. and
Its Operating Divisions

We have audited the accompanying statements of financial position of United Way of Greater Knoxville, Inc. and lts
Operating Divisions (a not-for-profit organization) as of March 31, 2009 and 2008 and the related statements of
activities, functional expenses and cash flows for the years then ended. These financial statements are the
responsibility of the Organization’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audits to obtain reasonable assurance that the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of United Way of Greater Knoxville, Inc. and Its Operating Divisions as of March 31, 2009 and 2008, and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Redoprn Meve - Lo fLLL

Knoxville, Tennessee
July 29, 2009

Tennessee Kentucky | Indiana



UNITED WAY OF GREATER KNOXVILLE, INC.

AND ITS OPERATING DIVISIONS
Statements of Financial Position
March 31, 2009 and 2008

ASSETS
Current assets
Cash and cash equivalents
Restricted cash
Certificates of deposit
Pledges receivable (net of allowance for
uncollectible pledges of $2,280,431 and
$2,156,178 for 2009 and 2008, respectively)
Prepaid items and other
Receivable from related parties

Total current assels
Property and equipment, net

Other assets
Beneficial interest in assets held by
others - endowment
Other investments

Total other assets
Tota) assets

LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable - related parties
Accounts payable and accrued expenses
Allocations payable
Amounts designated by donors for specific
organizations

Total current liabilities

Net assets
Unrestricted
Undesignated
Board designated
Temporarily restricted
Permanantly restricted

Total net assets

Toial liabilities and net assets

See notes 10 financial statements.

2009 2008
$ 10,567,740 $ 9,452,306
116.715 257,891
186,978 1,301,537
6,683.599 7.116,649
29.330 90,308
60,183 109,977
17,644,545 18,328,668
2,797,730 2,891,723

3,312,938 4,065,702
9,000 9,000
3,321,938 4,074,702

$ 23,764,213 § 25295093
$ 12,600 $ .
3,858 239,028
8,286,991 7,740,992
1,912,192 1,720,124
10,215,641 9,700,144
3,732,838 5,160,309
7,656,677 8,294,813
256,048 218,178
1,903,009 1,921,649
13,548,572 15,594,949

S 23,764,213

$ 25,295,093




UNITED WAY OF GREATER KNOXVILLE, INC.

Campaign revenue, support and other
Campaign revenue
Campaign results
Less amounts designated by donors
for specific organizations
Less provision for uncollectible
pledges receivable

Net campaign revenue

Support and other

Administration fee retained on
amount designated by donors
for specific organizations

Donated in-kind services

Program service fees

Grant income

Rental income

Interest income

Change in beneficial interest in
assets held by others

Other contributions

Recovery of uncollectible pledges

Management fee income

Miscellaneous income

Total support and other

Net assets released from restrictions
Restrictions satisfied by payments

Total campaign revenue,
support and other

Allocations and functional expenses
Allocations
Allocations and designations
Less amounts designated by donors
for specific organizations

Net allocations

Functional expenses
Program services
Suppori services

Total functional expenses

See notes to financial statements.

AND ITS OPERATING DIVISIONS

Statements of Activities

2009

Years Ended March 31, 2009 and 2008

Temporarily Permanently

(Vr)

Unrestricted Resiricted Restricted Total 2008
$ 12,985,057 § - - % 12,985,057 13,369,833
(1,689,681) - - (1,689.681) (1,984.301)
(1,463,467) - - (1,463,467) (1.071,934)
9,831,909 - - 9,831,909 10,313,598
191,323 - - 191,323 66,618
388,515 - - 388,515 567,528
2,220 - - 2,220 2,07]
35,652 - - 35,652 26,849
- 107,400 - 107,400 109,945
85,092 2,432 - 87,524 232,467
(944,328) - (18,640) (962,968) 11,271
66,414 5,730 - 72,144 69,250
25,747 - - 25,747 449,)34
185,547 185,547 105,665
1,035 - - 1,035 108,663
37,217 115,562 (18,640) 134,139 1,749,461
77,692 (77,692) - - .
9,946,818 37,870 (18,640) 9,966,048 12,063,059
11,024,855 - - 11,024,855 11,227,340
(1,689,681) - - {1,689,681) (1,983,802)
9,335,174 - - 9,335,174 9,243,538
495,379 - - 495,379 489,440
2.181.872 - - 2,181,872 2,151,178
2,677,251 - - 2,677,251 2,640,618




UNITED WAY OF GREATER KNOXVILLE, INC.
AND JTS OPERATING DIVISIONS
Statemenis of Activities (continued)

Years Ended March 31, 2009 and 2008

2009

Temporarily Permanently
Unrestricted  Restricted Restricted

Total 2008 Total

Total allocations and

funciional expenses $ 12,012,425 % - 5 12,012,425 §$ 11,884,156
Change in net assets (2,065,607) 37,870 (18,640) (2,046,377) 178,903
Net asselts, beginning of the year 13,455,122 218,178 1,921,649 15,594,949 15,416,046
Net assets, end of the year $ 11,389,515 § 256,048 $ 1,903,009 $ 13,548,572 § 15,594,949

See notes 10 financial statements.
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UNITED WAY OF GREATER KNOXVILLE, INC.
AND ITS OPERATING DIVISIONS
Statements of Functional Expenses
Years Ended March 31, 2009 and 2008

PROGRAM SERVICES

Total
Financial Community Labor Program
Health Education Stability Basic Needs Impact Relations Services
Personnel expenses
Salaries and relaied expenses 5 99.561 $ 76443 $ 52.400 $ 29.783 §  116.735 § 23.664 $  398.587
Non-personnel expenses
Professional and contract fees 1.454 1.115 211 625 2.052 201 5.658
Supplies 1.279 1.323 1.293 462 2.805 253 7.415
Telephone 1.163 846 655 286 1,466 298 4.714
Postage and shipping 444 773 64 127 986 83 2.477
Building occupancy 3.440 2,433 1,344 931 4,442 894 13.484
Rental and maintenance
of equipmen 2,710 201} 1.174 592 3.686 746 10.919
Donated services - - - - - - -
Printing and publications 169 144 721 54 793 64 1.945
Travel and transporiation 76) 399 1.255 119 2,347 1,920 6.80]
Meelings 3,149 841 561 92 10.190 1,521 16,354
Membership dues and permits 59 42 32 12 83 18 246
Insurance 468 348 196 100 1,008 13} 2.25)
Other expenses - - - - - - -
Depreciation 6,325 4.771 2,402 1.624 1.796 1.610 24.528
Total non-personnel expenses 21,421 15,046 9.908 5.024 37.654 7,739 96.792
Total expenses before UWA dues 120.982 91.489 62.309 34,807 154,389 31.403 495.379
United Way of America dues - - - - - - -
Total functional expenses $ 120982 § 91,489 § 62,309 $ 34807 $ 154,389 §$ 31,403 § 495,379

See notes to financial statements.



SUPPORT SERVICES

2009 2008
Management Total Program Total Program
Resource Management of Other Total Suppon and Suppont and Suppon
Developmem and General ~ Campaigns Scrvices Services Services
$ 548676 § 450749 § 95341 § 1.094.766 $ 1.493.353 S 1.352.461
9.140 168.920 8.675 186.735 192,393 85,546
23,746 10,746 7.973 42,465 19,880 29,773
7.040 8.920 2,433 18.393 23,107 24179
37,826 (14,409) 1,470 24,887 27.364 22,866
21,367 24,240 3,522 19,129 62.6)3 63.573
17,473 32,594 2,934 53.001 63,920 56.897
388.515 - - 388,515 388.515 554.328
33.577 3.055 11,935 48.567 50.512 81.200
5.810 (4.766) 7.579 8.623 15,424 30,472
25.071 3,489 4,306 32,866 19,220 83.363
2,004 18,792 796 21,602 21,848 20,983
3.023 3.697 508 7.228 9479 6,832
. - - - . 790
37,523 30.620 6.328 74.473 99.001 98.506
612,125 285,898 58.459 956.484 1,053.276 1.159.308
1.160.801 736,647 153,800 2.051.250 2.546.629 2,511.769
- 126,486 4,136 130,622 130.622 128.849

$ 1,160,801 § 863,133 § 157936 § 2.181,87 $ 2,677.25] 3 2,640,6)8




UNITED WAY OF GREATER KNOXVILLE, INC.
AND ITS OPERATING DIVISIONS
Statements of Cash Flows
Years Ended March 31, 2009 and 2008

2009 2008
Cash flows from operating activities
Change in net assels $ (2,046.377) $ 178,903
Adjustments to reconcile change in net assets to net cash
from operating activities
Depreciation 99,001 98,505
Reahzed gain on endowment (99,885) -
Unrealized loss on endowment 1,133,178 376,431
Bad debt expense - 487,665
Changes in assets and liabilities
Pledges receivable 433,050 (179,602)
Prepaid items and other 60,978 (3,653)
Receivable from related party 49,794 (77,543)
Accounts payable (235,170) 187,880
Accounts payable - related party 12,600 -
Allocation payable 545,999 (330,262)
Amounts designated by donors for specific
organizations 192,068 25,088
Net cash from operating activities 145,236 763,412
Cash flows from investing activities
Purchases of fixed assets (5,008) (101,781)
Maturities (Purchases) of certificates of deposit 1,114,559 (40,1006)
Transfers to endowiment fund (280,529) (99,984)
Net cash from investing activities 829,022 (241,871)
Net change in cash and cash equivalents 974,258 521,541
Cash and cash equivalents, beginning of year 9,710,197 9,188,656
Cash and cash equivalents, end of vear 3 10,684,455 § 9,710,197

See notes to financial siatements.



